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Time: 3 hrs. &**;**" *," ululu*. Marks:100#- #;".---
Note: l. Answer any FQaffiil questions from g;rldl o Z.

2. Q.No. I is colgrjtr$ory. " ,u, 
*

3.IIse of P.Vr,$g6ffi are permitted
"k*" ; ' \ffi"

,q&.%;u,r wrp.w*";
I a. What does B =*2.0 indicateffi

b Exnlain the various stasw dffifil
(03 Marks)

sta fl Investment Process irdiffiril.
g data given below, m]loirkte i)

Dav NasdaO points Jvftcrosoft rate

1 904.95 \ s97.80

2 945.6={ 570.80

3 874.XJ 582.95

4 "8489s 559.85

5 ffi9.10 554@
6 ru83s.80 s4#l#
7

-* 
816.75 * 4m:15

,,-8 843.55
qffi6ff.zo

I"i 835.55 q 's60.9s

el0 839.s0M 597.40
(10 Marks)

b. Explain the various stag$q ffiInvestment Process irktiffiril. (07 Marks)

c. On the basis of the fo.fturiifg data given below, qflffite i) Beta (B) and i) Alpha (cr).

*5* **'ffir ,'*l;ffi
2 a. What is a Fuffiunds (FoF)? M* WF- (03 Marks)

b. What is Risk?ittplain the differenf typBi of systematic and unsystematic risks. (07 Marks)

c. Stocks L &M have vielded the follo\i,ine returns Mhe oast two vears :c. Stocks L &M have yielded thgfolffii'ing returns fqffip past two years :
gs$ _-w*fu, , "m,;Jl" ,d%rl 

rE&*strffi

? ai}

ds} t zvtz I "lo I tL II---- t, -- | -- |
a!,h*ffi-## - ,,::",

gffialculate : itp
return onp pe"l

deviatiem#Sea

ce anqm&reffrc

risk of"d*oort fiiv) WhatfuSe port folio riskpfa'port folio made up of 60% of L and 4A% ofM?
& s (10 Marks)

,@ 
tru ,".arKs,,

3 a. What is Markowitz efuiqfit frontier? (03 Marks)

b. Explain the various pvelb of information and the forms of markets according to Efficient

iD Find ouffiq$rs-ffidard deviati@Seach stock.

iii) Whatj ient of correlation between stocks L and M?

r lpvBls of information and the forms of markets according to Efficient
(EMH). (oTMarks)

c. The followingffiyft foliqs provide the particulars given below, the risk free rate of interest

fl ,#, :i'

#
__.lr' .n ""'".-,'

r'\,*\r

of the given data:
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D

ii)
Rank these

Co

se port tolros usmg

both the indices.

s

Port folio Average Annual
return

Standard deviaffi
pq& s**

?orrelation co- effi cient
(Market & Port folio)

A 18 2,4:*fu# 0.8

B 14 a. 0.6"

C 15 &k 0s 0=9*

Market l3 g.*+.* Y12 *,,,6,li",

Calculate the duration for

Explain the vari@Bfund Portfolio Managegrerls. Strategies.

$,.96d 
and those thafftfiffi,"riiiderpriced ur

Security Actt*clY6turn B '?:6;

A ffi;0:33 1.7 d ,;e50

B *iri;
'w 

o.13 1.4" u.3s

c*e $ o.zo "et.1 0.40

& 0.12 9s 0.24

ffi*' 0.21 ery 1.05 0.28

M-
ffi index

0.14 # 0.70 0.18

&J& 1.00 0.20
wT - bills ffi.be 0 0

VfiW & Co frqsfoffion shares outstandirfg in the .*ket with price earnings ratio of 15.

The annual.pxffid growth in earninggg[yidends and price is 7%. The earnings per share

is Rs 2.5dte.frividend payout is 60% affidthe investor wants to hold the stock for 4 years.

The reqffit'ate of return is ls%.dfh€t would be the present value? (10 Marks)
r" '%tr "**u' -.-
\ ddil*;&u

tvteffi& the formula for port fffi&andard - deviatio;iffibrding to Markowitz model.
&.d "f,'B 

r r (fl4 llrf oyLc\€. (03 Marks).\
on variousYft&meters. (07 Marks)

followirfg:rt€dtails, determine tht

d in terps'of the SML.

Explain in detail, the variorls typ.r of Mutual fu-dilS$HWd on variousparameters. (07 Marks)

Assume you are a {gffiSo Manager, bas@S the followirtb+=,'q8tuitt, determine the

securities that are oveffieEd and those tha#q#"B,"riiiderpriced in terps6f the SML.

folios Sharpe'

$Sc'
ru:

drqffi- )s

and Treynorffie$ds

18MBAFM3O2

(10 Marks)

(07 Marks)

(10 Marks)

(03 Marks)

(07 Marks)

of 4 stocks with the

is 8% and the market
(10 Marks)

4a.
b.

c-

5a.
b.

c.

6a.

b.

c.

'%", , '

nalysis? -#' * 
* xq* a: (03 Marks)

Explain the DoW theory with'eekence to the hypothesesand Various trends. (07 Marks)

period of 4 years. The &G$: +aifle is Rs 1000/-. Both thg,Uonds currently yield 6%. (10 Marks)

dk
What is the formula ti#hFor Characteristic negr&S$'ron Line (CRL) model? (03 Marks)

F,

ffi!iia*i;'l:

jl-.

4r

following market values

return is l5o/o, what is

s Performance Index.

I Analysis of Securities.

manages a stock fund consisting

If the risk - free f interestfad betas : lt the rrk - tree rate o

ffi foho" expected return?
$Stock Market value in (Rs) Beta

Bell 2,00,000 1.16

Sell 1,00,000 t.20

Grill 1,50,000 0.80

Shrill 50.000 0.s0
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CASE STUDY [Compulsory] :

Assume you are an Investment Manager, you n

details :

ide Mr. MVW, based on the following

The expected return of the market is lsyo,

interest is 8%, further the followin8 Macffi

The guidance

Factor Jffiket Price ofrisk (%) Shnsitivitv Index

Inflation \[ 6 1.1

lndustrial Productil v 2 & .f 0.8

Risk Premium e $p 3 I 1.0

Interest rate & tr 4 -0.9

to Mr. l
rns of C

,5q

M,,

be in terms of dkJwT
w (06 Marks)a. Assumptions of CAPffi

b. Return of the stffiffiing CAPM.
c. Return of the &Wsing APT mr

Return of the stffir#ing CAPM. d- d

Return of the ffiWsing APT modet. Jq$
Explanatiow"fwffie difference of return@t on

- free rate of

CAPM. fu 
* (06Marks)

APT model. -q@ (06 Marks)c. Return of the ffitstng APT model. *ry$ (06 Marks)

d. ExplanatiousryYe difference of returnfuffitl on CAPM as compared to APt model.r -' 
-,e# @ 

*' (02 Marks)

&\*\ qryd a@ _ru*e-@ ffi ffiw'
t-l 

"d"-P 
'

d{d @ffi &
e-fu drrud ffiek

vfl**Y & wM,w dq/ &"*n& 
-

d& w &Jhk *w ffimNdffi - &M"* .%p
* % B

-& - v*" &_ Y* d.
-, 

$w&eJ 
- \

A*fu*****,,*W*h #'%' ffi'
*\fw,"""M,

/:^tu " ],ls! \s
W" &W dPw" &w &

dd d%x" @\ {dfl s\*.@ ,w*do MYa \ I W^
f'*Y 'Sii$&tury- ffiW s

%3i \,{ffi
l- t&u ,r* \*' s# 4 ,;& {* r fufl q#@-s

w.. *& *ee

#
s"

@ffiw

*

&
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tffi

dq:l'iw
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